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metic SIGNIFICANCE OF STATE! BORROWING 


IN 


When the defence of a country makes ex- 

ceptionally heavy demands on the national 
finances and sufficient revenue can no longer be 
provided by taxation, the State is driven to resort 
to borrowing, not only, as usual, for capital 
expenditure, but also for covering current ex- 
penditure. The prevailing ideas regarding the 
significance of this procedure are for the most 
part rather hazy. Vagueness on this subject is 
bound to affect financial policy as well as the 
attitude of the general public. It is therefore of 
] great practical importance to make it thoroughly 
- clear what actually happens when the State 
borrows money to cover current expenditure on 
defence. 
It is a very widespread view that such bor- 
rowing shifts the burden onto the future. Whilst 
this notion is usually accompanied by a feeling 
of reluctance against thus burdening the future, 
it has the effect that people are unable to 
discern any definite limits to the possibility of 
thus shifting the burden. The idea, however, is 
false and should be eradicated. The truth is 
that the monies required to meet present ex~- 
penditure must always be fully provided by the 
_ present. An increase in current expenditure may, 
however, entail a reduction of the expenditure 
on capital account. The country’s capital resources 
will then be smaller than they should normally 
have been. In this way the effects of an ab- 
normally large expenditure in the present will 
( always be felt by the future. Nevertheless the 
monies required to meet this expenditure must 
always be provided by the present itself. 

The question as to whether the present gener- 
ation commits a wrong towards the future 
generation is, strictly speaking, not an economic 
matter: but it should nevertheless be placed in a 
true economic light. If some increase of capital 
eessts in any case takes place, the next generation 
, of course, inherit a richer country than 
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that inherited by the previous generation. The 
extraordinary expenditure may, however, be so 
large as to entail a diminution of the country’s 
capital resources. It might then be said that 
the present generation was living extravagantly 
at the expense of the coming one. If, however, 
the large expenditure has been entailed by the 
necessity of defending the country, there can 
be no question of taking unfair advantage of 
the coming generation. What is of paramount 
importance is that it should inherit a free country. 
Compared with this, it is a very secondary con- 
sideration that the new generation may have to 
work with somewhat poorer capital resources 
than it would have possessed if the rate of 
progress had been normal. 

Now, how is a consumption of capital possible, 
and how can monies for present expenditure 
thereby be provided? The fixed assets, such as 
buildings, plants, machinery, etc., are in fact of 
such a nature that they cannot directly be 
consumed. It should be noted, however, that this 
real capital normally requires maintenance and 
renewal in order to be retained on the same 
scale as before. For this purpose it will to some 
extent be necessary annually to employ productive 
forces. If this renewal of real capital is in some 
measure neglected, productive forces will be 
available to some extent for other purposes. In 
this way it will be possible by the consumption 
of real capital to obtain a contribution towards 
current expenditure of an urgent character. 

As regards movable real capital a direct con- 
sumption is, of course, possible. Industries can 
reduce their stocks and the farmers may slaughter 
their cattle and consume their stores of various 
kinds. Owing to this using up of capital the new 
consumption may exceed the production. A con- 
sumption of capital in the two ways just men- 
tioned may, without being too ruinous, consider- 
ably lighten the burden of extraordinary ex- 
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penditure on defence. In the nature of things, 
however, such husbandry cannot be continued for 
any great length of time, whence it is evident 
that in the long run the extraordinary expen- 
diture on defence must be sustained by increased 
production and by reduced consumption for civil 
purposes. 

The above observations regarding the pos- 
sibilities of a consumption of capital refer pri- 
marily to a supposed selfcontained country 
without relations with foreign countries. If a 
nation has foreign claims which can be called 
in or foreign assets which can be sold, and if a 
corresponding importation of goods can be ef- 
fected, the expenditure on defence can evidently 
be defrayed to some extent by a consumption of 
capital. In this way a consumption of capital 
may often yield considerable contributions to the 
costs of a country’s defence. This mode of 
financing expenditure played a particularly im- 
portant part for England during the former 
world war and has done so also in the course 
of the present war. Sweden too is now consuming 
large foreign assets or gold to cover her ex- 
penditure on defence. The raising of foreign 
loans — the payment of which may truly be said 
to be a burden on the future — is of similar 
import. Under present conditions, however, this 
way is practically closed so far as Sweden is 
concerned, 

The problem of the consumption of capital 
having thus been cleared up, we can now con- 
centrate our attention on the question as to what 
current husbandry can do, in a real sense, to 
place extraordinary assets at the disposal of the 
national defence. What is required in the first 
place is to work more, and thus more completely 
to utilize machinery, industrial plants, and other 
capital assets. Additional work, however, has its 
limits, partly because we must avoid overtaxing 
the expensive man power, partly because addi- 
tional work is required only in special branches 
and perhaps would not find any demand in other 
lines. 

The second method indicated is to restrict 
current consumption. This method, like ad- 
ditional work, will be of importance for national 
defence only if means of production which can 
be pressed into the service of defence are thereby 


released. An extensive shifting of labour from 
occupation to occupation and from place to place 
will be necessary and will involve a re-training ” 
of labour on a considerable scale. Here we are 
confronted with a big and very difficult problem 
of adjustment: but ft should be quite clearly 
realized that no saving will serve the purpose if 
a corresponding reorganization of the forces of 
production cannot be attained. Thus national 
saving requires as a complement a corresponding 
capacity for adjustment in the whole national 
economy. 

It remains to be shown how the real phen- 
omena now described will manifest themselves 
in a monetary economy, and what part is played 
by State borrowing in the required shifting of 
real utilities and productive forces in the service 
of defence. 

When a private individual earns more or 
reduces his consumption, he thereby obtains a 
surplus of income which he could place at the 
disposal of the State by buying Government 
bonds. The State will then receive monies which 
can at once be used for expenditure on defence. 
The total active purchasing power in the country 
will remain unchanged, and thus the supposed 
saving cannot give rise to a general lack of 
demand for goods and labour. It should be noted, 
however, that the money will be used for other 
purposes than those for which the private in- 
dividual would have spent it, had he not saved. 
When such a mode of procedure is general, this. 
means that the entire national demand has 
changed its course, being deviated from utilities 
which, relatively speaking, are of a luxury 
character to utilities required for defence. 

A corresponding readjustment of production 
will then be necessary, and may entail consider- 
able difficulties. Those producers who are faced 
with a reduced demand will naturally complain 
that they are being deprived of their livelihood, 
and similar.complaints will be made also by the 
workers. Consequences of this nature ensue from 
all saving. The general public are apt to cling to 
the supposition that it is possible to save and 
yet avoid exposing anybody to unemployment or 
lack of a market. This is an illusion. If national 
saving for defence is to be of any use, it inevitably 
involves the above indicated shifting of produc- 
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tive forces from production which can be dis- 
pensed with to production for military purposes. 

Should the State be unable to cover its entire 
requirements of loans out of current savings, the 
problem arises as to how far savings previously 
made could be used for the purpose. For the 
private individual it seems to be a rather simple 
matter to withdraw a bank deposit and buy a 
Government bond with the money thus with- 
drawn. It will, however, be necessary to make 
it clear what the consequences of such a procedure 
would be if it became general. As a rule neither 
commercial banks nor savings banks have any 
superfluity of cash. They have liquid funds 
which they need for their daily business, but if 
abnormally heavy demands are made upon them 
they will be obliged to have recourse to the 
national bank. The commercial banks usually 
have considerable amounts on current account at 
the national bank and can draw on these accounts. 
It is, however, a generally adopted rule that 
commercial bank holdings at the central bank 
should not be allowed to fall below a certain 
level. In Sweden the total holdings of the com- 
mercial banks at the Riksbank on the 30th August 
1939 amounted to 483.5 million kronor. This 
figure was abnormally high and well admitted 
of considerable reduction. These holdings, how- 
ever, have been consumed with great rapidity. 
On the 7th May 1940 they had been reduced to 
44.1 million kronor, which was certainly an 
unduly low figure, scarcely corresponding to 
normal requirements in regard to the liquidity of 
the banks. — As for the savings banks, they 
have as a rule only small liquid funds and, when 
abnormal demands are made upon them, they 
have to fall back on assistance from the com- 
mercial banks or the national bank. 

If the public withdraws money from the banks 
on a considerable scale, the banks can eke out 
their liquid funds by rediscounting bills of ex- 
change at the national bank or by borrowing from 
it on the security of bonds or debentures. At 
the time when the war broke out there was no 
rediscounting of bills in Sweden: it had not in 
fact occurred for several years. At the end of 
April 1940, however, rediscounts amounted to 
over 250 million kronor. 

If the national bank, in one way or another, is 
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to find the money which the general public lends 
to the State by drawing on previous savings, 
there is the risk that the final result may be an 
inflation, somewhat similar to that which would 
have set in if the State had borrowed direct from 
the national bank. There is, however, an important 
distinction. When the general public withdraws 
money from the banks, the banks will be com- 
pelled to show greater caution in the grant of 
credits than before. Generally speaking, a bank 
has lent its money for short terms and therefore 
receives a constant flow of repayments, which 
are normally used for fresh advances. If the bank 
tightens this new lending, the repayments will 
constitute a real asset for the liquidation of the 
Government loans subscribed to by the de- 
positors. 

A restriction on-the grant of bank credits to 
industries is, of course, quite natural in branches 
where it is in any case necessary in time of 
war to reduce production. On the other hand, 
the banks have to meet demands from custom- 
ers requiring money for such extension or 
organization of their production as is being 
effected in the service of national defence or 
is otherwise necessitated by the general read- 
justment of national production. It is evident 
from this that the limits for a reduction of the 
total grant of credits by the banks are rather 
narrow, whence it cannot be expected that the 
State’s requirements of loans can be covered to 
any large extent with the aid of the previous 
bank holdings of private individuals. 

Intermediate between previous bank holdings 
and fresh savings comes income which has re- 
cently been received and has, been temporarily 
deposited in the banks. In the normal course 
such income is spent gradually for the acquisition 
of new real capital. If, instead, it is delivered 
to the State in the form of loans, it should be 
possible so to do without any disturbance in the 
monetary system, provided only that a continuous 
flow of new deposits can be expected, or that 
the holdings are not spent in the usual way. 
Every deposit in a bank may be regarded, so to 
speak, as a deflationary process and every use 
of the deposits for effective spending power as 
an inflationary process. In the case of normal 
development the manifold partial processes in 
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either direction will counterbalance one another 
so that the purchasing power of money remains 
unchanged. 

Private individuals can borrow money from 
the banks in order to buy defence bonds. For the 
same purpose they can also sell bonds of various 
kinds which they already hold. In that case either 
the savings of other persons will be drawn on, 
or else the banks will come forward as buyers. 
If the banks are resorted to this way in support 
of the defence loan, they will be driven to apply 
for assistance from the central bank, and in- 
flationary effects can scarcely be avoided. When 
the United States, during the world war, issued 
the so-called “Liberty Loan”, the commercial 
banks extended their grant of credits very far 
in order to support this loan, with the consequence 
that the tendency towards inflation was aggrav- 
ated. Similar effects manifested themselves . in 
England. Such a course of development is by no 
means desirable. If we wish to avoid inflation, 
the grant of credits for subscription to a defence 
loan must be restricted to those cases where the 
individual subscriber can expect in the immediate 
future to obtain income for the real payment of 
his State bonds. 

It follows from the above that a real financing 
of extraordinary expenditure on defence will in 
the main have to be based on new savings. In 
addition, recourse may be had also to certain 
amortizations which are not required for the 
renewal of the real capital. A company which 
normally sets aside part of its gross profit in 
a replacement fund, but which, in view of cur- 
tailed output, or for some other reason, does 
not immediately use the money for new purchases, 
can advantageously invest it in Government loans 
and thereby place real assets at the disposal of 
the State. In time of war this principle can be 
applied on a rather extensive scale and may 
serve as a considerable support for State bor- 
rowing. 

The banks — provided that they are not ex- 
posed to needless interference in the normal 
course of their business or robbed of deposits 
which constitute part of that business — can 
afford invaluable assistance in the smooth trans- 


ference of available savings to the State and in 
their use in the service of national defence. They 
can also do much to facilitate a readjustment of 
the grant of credits, corresponding to the required 
readjustment of the entire economic life of the: 
nation. But the banks cannot by magic create 
money which in reality does not exist, nor cause 
capital which has already been earmarked to be 
used at the same time in the service of defence. 
If such things are expected from the commercial 
banks, we may easily glide into an inflationary 
bank policy, which expects the national bank to 
create means of payment to cover extraordinary 
State expenditure. 

The above indicated limits for the various 
possibilities of providing money to meet a defence 
loan should be made clear to the general public, 
so that they realize that they themselves, by 
additional work and by reductions in consumption, 
must bear the main burden, and that they must 
abandon their usual notions of unlimited assets 
of other kinds which might free them from the 
necessity of real savings. 

It is in fact in the interest of the masses to 
take part in a defence loan to the best of their 
ability. True that they will be obliged to that 
end to reduce their consumption below the level 
which they could otherwise afford: but, if they 
do not voluntarily save something for the State, 
they may be forced into such a reduction of 
consumption either by more drastic taxation or 
by inflation. By subscribing to a defence loan 
they will conduce in the most effective way to 
check inflation, which would hit them particularly 
hard. Voluntary saving for the purchase of Gov- 
ernment bonds is in fact, for the general public 
too, far preferable to a severe taxation of con- 
sumption, which would otherwise be inevitable. 
The reduction of immediate consumption will be 
similar, but the individuals’ advantage of pos- 
sessing an interest-bearing capital on which 
he may draw in case of need weighs heavily in 
the scale. From a social point of view, it will 
obviously be a great advance if all sections of 
society, and not only the richer classes, come 
forward as lenders to the State. 
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SPV lLOBACCO AND SPIRITS 


IN SWEDEN 


BY M. MARCUS, PH. D., GENERAL SECRETARY TO THE ALCOHOL WHOLESALE 
MONOPOLY OF SWEDEN 
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Before the war economy of the past year was 
introduced in Sweden, indirect taxation in this 
country (setting aside customs duties), unlike in 
many other lands, had not comprised more than a 
small number of commodities. Before the former 
world war only spirits, malt liquors and sugar 
had been subject to indirect taxation, and up to 
the end of the nineteen-twenties the only change 
in this respect was that tobacco also was taxed. 
There were indeed taxes on petrol, rubber tyres 
and motor vehicles: but they were earmarked to 
cover special expenditure, and are therefore 
scarcely comparable with other indirect taxes. 
When the taxes on sugar were withdrawn at the 
end of that decade, the three other commodities 
were for some years the sole representatives of 
indirect taxation. In the nineteen-thirties various 
excise duties were introduced, first on silk, then 
on margarine, oil cakes and a number of fats. 
The excise duty on silk was, however, practically 
a customs duty, and the other duties, at any rate 
at first, were scarcely of purely fiscal importance, 
being in fact measures of agrarian policy. It was 
not till after the outbreak of war in September 
1939 that various new taxes on consumption were 
introduced, notably on coffee, mineral waters, 
sugar used for industrial purposes, and glycol. 
A general tax on the sale of goods in retail trade 
is also anticipated. 

None of these taxes, however, are of such im- 
portance for the Treasury as those on tobacco and 
spirits. They have always played, and are still 
playing, a leading role not only in indirect taxa- 
tion but also in the total revenue from taxation. 
These two sources of taxation accordingly de- 
serve special attention. 


a 


2. 


After lengthy investigations at the beginning of 
the twentieth century regarding the way in which 
tobacco should be taxed, it was finally agreed 
that a complete utilization of the taxability of 
tobacco, which had hitherto been subject only to 
import duties, could not be secured otherwise 
than by the monopolization of the tobacco trade. 
The Minister of Finance (Vennersten) who in- 
troduced a Bill on this basis in the Riksdag in 
1914 designated his scheme as a combination of 
a State monopoly and a tax on products. The Gov- 
ernment considered, he stated, that by granting 
the monopoly to a concern in the form of a private 
joint-stock company certain drawbacks which 
were presumed to be incidental to the carrying-on 
of this busines as a State commercial enterprise 
would be avoided, whilst the elasticity in taxa- 
tion which would render possible a successive in- 
crease in the proceeds according to the need of 
increased revenue could at the same time be at- 
tained. 

The tobacco duty was at first a pure ad valorem 
duty, levied at a certain percentage of the retail 
sale price fixed by the Monopoly. The percentages 
varied according to the nature of the products, 
the lowest rate being for cigars, the highest for 
cigarrettes. The importation of finished tobacco 
products by tobacconists — which was permitted 
under the tobacco monopoly law — was subject to 
a special due, termed “‘licence fee”, consisting 
partly of the tax, partly of a sum corresponding 
to the charge made by the monopoly in respect of 
products sold at the same price to cover certain 
expenses and to allow for profit. The fee is paid 
to the Monopoly, which passes on to the State 
the amount corresponding to the tax, the remain- 
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der being retained as income. The Monopoly’s 
own share in the licence fee was originally 13 
per cent., and in course of time was raised to 
18 per cent. Subsequently, in connection with the 
increase of the tax, it was gradually reduced, 
being now 7 per cent. 

In 1922 a special tobacco duty, reckoned ac- 
cording to quantity, was introduced: for cigars, 
cigarillos and cigarettes it was levied at a certain 
amount apiece, for other products (pipe and chew- 
ing tobacco as well as snuff) per kilo. In addi- 
tion to fiscal reasons, this duty was intended to 
protect the domestic manufacture of tobacco pro- 
ducts. It was therefore fixed at a considerably 
higher rate for imported than for Swedish pro- 
ducts; indeed the cigars and cigarillos made by 
the Monopoly were entirely exempted from this 
special due. This disparity was reduced to some 
extent in 1923, when all the tobacco products 
made by the Monopoly were covered by the spe- 
cial duty. 

In accordance with a request addressed to the 
Government by the Riksdag, the taxation of to- 
bacco was simplified in 1924. The two existing 
duties were combined into a single ad valorem 
duty, the customs duties were abolished and su- 
perseded by an excise duty based on quantity, and, 
in order to protect the small domestic cultivation 


of tobacco, the Monopoly was permitted to credit 
itself for an amount corresponding to the customs 
duty on raw tobacco (80 Gre per kilo). Further- 
more a certain proportion of the total turnover 
of the monopoly company was to be “shifted from 
profit to tax”. This meant in practice a larger 
revenue from taxation and a smaller dividend on 
the Government shares in the Monopoly (see be- 
low). 

The tobacco duties have since been repeatedly 
raised, namely on five occasions during the period 
from 1926 to 1933, twice in 1939, and once more, 
in 1940. The last-mentioned increase took effect 
from the 1st June 1940. The trend is shown in 
table 1, which gives the rates of duty at different 
dates. 

In a publication recently issued by the Tobacco 
Monopoly in commemoration of its twenty-fifth 
anniversary, the following percentages are given 
for the quota represented by the tobacco duties 
in the total sale value of the products. In cal- 
culating these percentages the customs duties, but 
not the Monopoly’s own share in the licence fees, 
have been taken into account. 


Year % Year % 
1908) ss al 13.4 1926—1930 47.2 
1916—1920 28.1 193I—1935 54.0 
192I—1925 34.4 1039 >> a. cee eee 58.9 
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State revenue from the tobacco trade, however, 
is derived not only from the tobacco duties but 
also — in addition to the State tax paid by the 
Monopoly Company — from the dividend on the 
State capital invested in the ordinary shares in the 
Monopoly. This capital, originally 18 million kro- 
nor, was raised in 1917 to 29 million kronor, and 
has since been retained at that amount. In accord- 
ance with the original rules for the distribution 
of the profit between the ordinary shares and the 
preference shares held by the private investors, 
the latter were to be guaranteed a certain mini- 
mum dividend, after which a major part of any 
remaining profit was to fall to the ordinary 
shares. The result was that, whereas in 192I— 
1924 the preference shares gave in dividends vary- 
ing between 9 and 10 per cent., the dividends on 
the ordinary shares ranged between 31 and 40 % 
In connexion with the above indicated revised 
taxation of tobacco in 1924, the Minister of Fin- 
ance stated it to be the intention of the Govern- 
ment that the revenue derived from the tobacco 
trade should henceforward be obtained to a greater 
extent than was then the case in the form of taxes, 
whilst the dividend on the share capital might 
be considerably reduced. This policy found ex- 
pression in a codicil to the contract between the 
State and the Monopoly Company, by which it 
was made incumbent on the company, in fixing 
the retail prices, so to adjust its charges that the 
estimated profit did not exceed “what was ne- 
cessary to yield the company a fair return”. 


The discussion of this Bill in the Riksdag 
indicated that the Government were aiming at a 
policy in accordance with which the dividend was 
to be limited to 7 per cent. on the preference 
shares and 13 per cent. on the ordinary shares. 
The limit, however, was destined to be lowered 
still further. In connection with changes in the 
organization of the Tobacco Monopoly — as also 
in the organization of the company holding a 
monoply of the wholesale trade in wine and 
spirits —, in accordance with measures passed 
by the Riksdag in 1930, the preference share 
capital, after redemption and new subscription, 
was reduced from 17 to 1 million kronor, whilst 
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the dividend both on this capital and on the 
ordinary shares was reduced to 5.5 per cent. 
At the same time the Company obtained the 
right to set up a “profit and price regulation 
fund” of up to 10 million kronor, in order, in 
the language of the Riksdag “to be enabled to 
pursue a freer price policy and to serve as a 
guarantee for the stipulated return on the capital 
invested in the enterprise by the State’. 

The limitation of the dividend, however, has 
not prevented the Government, when the need 
of revenue was urgent, from demanding the 
payment into the Treasury of accumulated profits 
in the form of a special dividend on the ordinary 
shares. This happened in 1934, 1935 and 1939, 
when sums of 10,000,000, 10,500,000 and 
5,000,000 kronor, respectively, were thus delivered 
by the Monopoly. 

The hope expressed on the introduction of the 
tobacco duties that they could be adjusted to 
requirements of increased revenue has doubtless 
been completely fulfilled. Every time a Minister 
of Finance has addressed himself to the Mono- 
poly with a request for an enquiry into the prac- 
ticability of increased taxation in order to produce 
a specified increase in revenue, this request has 
led to the desired result. In addition, in cases of 
emergency, considerable sums have been paid in 
by the Monopoly out of funded profits. It is 
noteworthy that these increased demands have 
not always entailed a corresponding increase in 
the prices of tobacco products, but that it has 
often been found possible, at any rate in part, 
to meet them by a corresponding reduction in 
the profit. This has been rendered possible by 
the centralization of the tobacco trade in the 
form of a monopoly and by the rationalization 
systematically carried out by the directors of the 
company. 

The results of the taxation of tobacco from 
the point of view of State revenue are shown 
below in table 2. 

In the Budget Bill for the financial year 
1940/1941 the proceeds of the tobacco duties have 
been estimated at 135 million kronor. The Riks- 
dag subsequently adopted a Government proposal 
for an increase in these duties as from the tst 
June 1940, which is estimated to produce an 
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Table 2. State revenue derived from the 
tobcaco trade. 
(in Million kronor) 
| 
Dividend 
| A Drawn Cus- 
Year obese on ordi- |fom profit) toms nus Total 
duties nary tax 
fund duty | 
shares 


| i 


191s; 2.x | _ -- 2.3 _ 4-4 
1920| 45.9 7.7 — Q.1 2.0 64.7 
1925} 51.4 9.0 = = 3-5 63.9 
1930| 65.6 3.8 — - 0.3 69.7 
1935, 81.4 1.6 10.5 _— 0.7 94.2 
1939| 112.2 | 1.6 5.0 = 0.9 119.7 


additional revenue of 25 million kronor. In the 
Budget Bill the yield of the Government shares 
in the Monopoly was estimated at 6.6 million 
kronor, inclusive of 5 million kronor from ac- 
cumulated profits. 


4. 

Whereas the taxation of tobacco is now, broadly 
speaking, of a uniform character, the revenue 
being derived from, or collected through, the 
taxation of spirits presents a more 
motley picture. The revenue is derived from sey- 
eral different sources and the system of col- 
lection is not so uniform. 

Spirits, or, more strictly speaking, “brannvin” 
(potato spirit), have been taxed in Sweden to a 
far greater extent than tobacco: the production 
and consumption thereof has been taxed in various 
ways, and at one time there was actually a State 
monopoly of the manufacture of “brannvin”. 
In the legislation of the past centuries relating to 
the taxation of spirits, fiscal, political and social 
motives have competed with one another. Space, 
however, will not permit a historical review of 
this legislation. It must suffice to mention that 
the line of demarcation between olden and modern 
times is shown by the year 1855, when the founda- 
tions were laid of the existing system. 


1 Deducting compensation for purchased tobacco of Swedish 
origin. 

* The reason why the proceeds of the State tax decreased 
so markedly during the latter part of the period was the rule 
adopted in 1929 in respect of the Tobacco Monopoly, as well 
as certain other monopoly companies, that the taxable net 
profit on the business should be limited to maximum 5 per 
cent, of the total amount of the sales. 


The excise duty on the manufacture of raw 
“brannvin” was introduced in that year and still 
exists as a source of taxation. It is only the 
amount of the tax that has been changed, namely 
from 50 6re per “kanna” (= 19 Gre per litre) 
in 1855 to 65 Gre per, litre (of 50 per cent. al- 
coholic strength) in 1903, when the last increase 
was adopted. In accordance with the legislation 
of 1855 there was also a tax on consumption, 
termed a “sales duty”, leviable at different rates 
for off-sales and on-sales. The duty was intended 
to be a tax on consumption, in direct proportion 
to the sales: this intention, however, was im- 
perfectly fulfilled, in that the volume of the sales 
was often determined merely by a rough estimate. 
Whilst the excise duty on production was paid 
into the Treasury, the proceeds of the sales duties 
were distributed, in accordance with rules varying 
from time to time, between the municipalities, 
the county councils and the provincial agricultural 
societies. The form of taxation represented by 
the sales duty has been superseded by the legisla- 
tion of 1917, which took effect from the be- 
ginning of 1919, and which, in respect to the 
general rules governing the sale of intoxicating 
liquor, is still in force. Since that time the so- 
called “system” companies (that is to say, com- 
panies constituted in accordance with the “Stock- 
holm system” of liquor control) hold a monopoly 
of the retail sale of wine and spirits in local 
areas, and “transfer” the on-licences to restaurants 
within their several districts. These companies 
are not permitted to pay a larger dividend than 
5 per cent. on their small share capital and may 
not use any part of their remaining profit in 
order to afford economic advantages to mu- 
nicipalities within their districts: the entire re- 
maining profit must in fact be delivered to the 
State. Nowadays it is paid in by these companies, 
and included in the Budget, under the heading: 
revenue derived from the sale of intoxicating 
liquor, retail sale companies. 

This source of taxation is noteworthy in that 
the income from which it is derived does not 
depend on any Government order or on any 
decision in the Riksdag, but is determined by 
the instructions regarding the fixing of prices 
for spirits and wine which are issued by the 
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Liquor Control Board. After having been some- 
what modified at different times the rules now 
in force stipulate that the detail prices for “brann- 
vin”, eau-de-vie and Swedish punch as well as 
for certain cheaper brands of cognac and whisky 
shall be fixed by the Control Board, while the 
system companies have the right to fix the prices 
for other spirits and for wines in accordance 
with rules prescribed by the Control Board. On 
the whole, in fixing the sale prices the following 
charges, besides the duty, are added to the prices 
of the company holding the monopoly of whole- 
sale trade in wine and spirits: for “brannvin” 
75 Ore per litre (lately raised to 80 Ore), for the 
more expensive spirits 25 per cent., minimum 
75 Ore per litre, and for wines 25 per cetit., 
minimum 50 Ore per full-sized bottle. 

The expenses of the companies are defrayed 
out of these additional charges, and the remairder 
of the proceeds, after the distribution of the div- 
idend, is delivered, as profit, to the State. 

The above-mentioned transfer to the State of 
receipts derived from the local sales of spirits 
has its own history. In the year 1913 a decision 
had been taken to establish a “Treasury fund of 
revenue from the taxation of intoxicating liquor”. 
To this fund the revenue from the taxation of 
spirits in excess of a certain amount was to be 
annually transferred: if that limit were not 
reached, the amount was to be reduced. The ca- 
pital and interest of the fund was to be used for “a 
regulation of economic conditions resulting from 
the limitation or winding-up of the trade in 
intoxicating liquors”, as well as for “other social 
welfare purposes.” The fund was to be drawn 
on in order to compensate certain municipalities 
for a number of years in succession for loss of 
reyenue from dues on spirits, and certain fixed 
sums were to be paid by the State to county 
councils and provincial agricultural societies. 
When the world war supervened, the revenue 
from the taxation of spirits, and thus also the 
_ payments into the fund, greatly diminished : after- 
wards, however, they rapidly increased, despite 
the fact that the special tax on the turnover of 
the system companies, which was introduced in 
1920, was excluded from the fund. In view of 
the increased need of revenue, however, it was 
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resolved in 1926 that the payments into the fund 
should be limited to 5 million kronor per annum, 
inclusive of the interest. On the other hand, an 
increasing proportion of the revenue from the 
taxation of spirits was to be used for the amorti- 
zation of the national debt. In the course of the 
financial year 1932/1933 the major part (83 
million kronor) of the balance in the fund was 
withdrawn for the financing of the supplement- 
ary budget, leaving merely 20 million kronor. The 
deposits were stopped, and the fund had no other 
income than the interest, which was used for 
special purposes connected with the promotion of 
temperance. The fund was entirely abolished in 
1938, when the balance in it was transferred to 
the Exchequer Reserve Fund. 


5. 

A tax on turnover was introduced in 1904 in 
the form of a stamp duty on Swedish punch, 
intended to cover increased expenditure on na- 
tional defence. The amount of the duty was 
60 Ore per litre and it was levied both on the 
trade and on the restaurants. In 1906 this taxa- 
tion was supplemented by a stamp duty also on 
rum and arrack sold in retail trade. The stamp 
duty on punch, which existed till 1920, yielded a 
revenue of 1.3 million kronor during the first 
few years and afterwards amounts gradually 
rising to about 2 million kronor for the period 
immediately preceding the world war. In 1920 
this stamp duty was superseded by a customs duty 
of kr. 2: 50 per normal litre on arrack and rum, 
a rate of duty which still exists. At the same time, 
as is mentioned below, a general tax on the turn- 
over of all spirits was introduced. Swedish punch 
(in which arrack is a main ingredient) was thus 
doubly taxed, which should be borne in mind by 
the numerous complainants regarding the high 
price of punch. 

In 1916 to 1919 some special taxes on spirits 
were levied. One of them is of interest in that 
proposals have recently been made to reintroduce 
a tax on the same principle. It was a progressive 
surtax, levied during the last seven months of 
1919 on spirits sold off the premises, in excess of 
three litres per quarter (the then normal ration): 
the rate was 5 kronor for the fourth litre, 10 
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kronor for the fifth and 20 kronor for the 
seventh and any additional litres per quarter. 
Furthermore, there was an extra duty of 5 kro- 
nor per litre on spirits sold on the premises. These 
duties yielded a revenue of about 25 million kro- 
nor. 

As indicated above, a general tax on turnover 
on spirits of all kinds was introduced in 1920: 
in principle, this tax is still in existence. It was 
at the rate of 25 per cent. of the wholesale price 
of spirits, that is, the price charged to the system 
companies by AB. Vin- & Spritcentralen, the 
company holding the monopoly of wholesale trade 
in wine and spirits. In addition, a duty of 2 
kronor per litre was levied on spirits sold on the 
premises. 

The tax on turnover in the form adopted in 
1920, has become a permanent feature in the 
Swedish taxation of spirits, and is now by far the 
most important item therein. It is collected by a 
simple procedure, being included in the price paid 
by the system companies to Vin- & Spritcentralen, 
which, in accordance with monthly returns, pays 
the amount direct into the Treasury. The duty 
on the manufacture of “brannvin” is likewise paid 
by Spritcentralen: this is done after receiving 
delivery of the raw “brannvin”, its quantity and 
strength being assessed by special controllers. On 
the other hand, the profits of the system com- 
panies as well as the proceeds of the duty on 
spirits sold on the premises are paid by the system 
companies direct, the former once a year, the 
latter monthly. The spirit delivered from the 
distilleries to Spritcentralen to be used for house- 
hold and technical purposes (methylated spirit 
etc.) and as motor fuel is exempt from taxa- 
tion. Where spirit already taxed is subsequently 
used for such technical purposes, the amount of 
the tax is refunded. 

This simple but effective procedure for the 
collection of the various duties on spirits has 
been rendered possible by the centralization of 
the trade in spirits under State control. Spritcen- 
tralen controls practically all purchases of wine 
and spirits from producers in Sweden and from 
abroad, carries on all distillation on spirits, and 
has a monopoly of the wholesale trade in spirits 
and wines. As previously indicated, the retail 
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trade in spirituous liquors and wine is in the 
hands of the system companies, which hold a 
local monopoly in their several districts. Through 
these companies pass all spirits and wine sold 
in this country, whether through their own 
“shops”, or at restaurants. 

In the course of the past years the rates of 
the tax on turnover have repeatedly been modi- 
fied, as a rule in an upward direction. As from 
the year 1932 the ad valorem duty was supp- 
lemented by a fixed amount, reckoned per litre. 
The taxation of spirits, from a technical point 
of view, thus presents striking resemblances to 
that of the taxation of tobacco. Figures showing 
the modifications of the rates of duty at different 
dates will be found in the subjoined table 3. 


Table 3. Tax on turnover on spirits’. 
Basic duty Fae age 
kronor y a 
er litre Cena 
Pp wholesale price 
Z July L920 4 wie. = = 25 
HU Lye O23 pear Lutes _ 50? 
1 February 1932)... : - 0: 60 55 
1 February 1933. 5. = - I: 60 60 
IRDA BCRON HO 6 foo or 2) — 60 
1 November 1939 3S 60 


During this period the duty on spirits sold on 
the premises has been modified twice only. In 
1921 it was raised from 2 to 4 kronor per litre; 


in 1923 ordinary rectified “brannvin” — the kind — 


of spirit most consumed by the masses — was 
completely exempted from the duty, but was 
otherwise reduced to 2 kronor per litre for other 
brands of “brannvin” but maintained at 4 kronor 
for other spirituous liquors (brandy, whisky, 
punch, liqueurs, etc.). 

Since 1933 there has been a tax on turnover on 
certain kinds of spirit used for technical or me- 
dicinal purposes. It was at first levied at the 
same rate as the duty on spirituous liquors, but 
was soon modified: the ad valorem duty was 


' The rates of duty were modified also in 1921, 1922, 
1926, 1929 and on the ist July 1932. 

2 The excise duty on rectifled »brinnvin» containing not 
more than 40 per cent. of alcohol as well as for spirit was 
reckoned according to the price which would have been 
charged if purchased in the wood. Otherwise the duty is 
reckoned according to the price when bottled. 


— 
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completely abolished and the fixed basic duty was 
reduced from kr. 1:60 to kr. 1:40 per litre. 
On the marked raising of the tax on turnover at 
the end of 1939 this rate was maintained, except 
where the spirit is intended for making essences 
or extracts for the preparation of alcoholic liquors, 
in which case the duty is 10 kronor per litre. 

Finally, the tax on turnover was extended to 
wine, which had otherwise been exempt from any 
taxation beyond customs duties. In 1935, for rea- 
sons of commercial policy, a special tax on turn- 
over on Swedish fruit wines was introduced: it was 
at the rate of 70 Gre per litre for strong and 
sparkling wines and of 35 Ore for light wines. 
In connexion with the large increase in the duty 
as from the rst November 1939, it was extended 
also to foreign wines. The rate was then fixed at 
50 per cent. of the wholesale price for wines of 
all kinds (including Swedish wines). In addition, 
a special duty was levied on wines containing 
alcohol in excess of 14 per cent. by volume, that 
is, the strong wines, the rates being not less than 
2 kronor per full-sized bottle (66 to 70 centilitres), 
1 krona per half-bottle (33 to 35 centilitres) and 
3 kronor per litre for larger bottles. 


6. 


This account would not be complete without 
some mention of the annual payments into the 
Treasury of part of the profit of Spritcentralen, 
the wholesale trade monopoly company. These 
payments will be found in the Budget under the 
heading (revenue derived from sale of intoxi- 
cating liquor: wholesale trade. In contradistinc- 
tion from the Tobacco Monopoly, where the State 
owns the ordinary shares and receives the div- 
idend on them, the State has no direct shares in 
Spritcentralen. It derives its revenue from this 
monopoly in the form of the profit remaining 
after the distribution of the maximum dividend 
and the permissible allocation to the funas. 
Whereas the Tobacco Monopoly, as previously 
mentioned, has occasionally made contributions 
to State revenue in this form, such payments 
from Spritcentralen have been a regular feature 
since 1921. 


As it may be of interest to point out certain 
differences in the constitution of the two monop- 
oly companies, I may be permitted to make a 
little degression here. After various modifications, 
the number of directors in both companies is 
eight, four of whom (including the Chairman) 
are nominated directly by the Government, and 
the share capital in both consists of ordinary and 
preference shares. The capital of the Tobacco 
Monopoly is 30 million kronor, that of Spritcen- 
tralen 15 million kronor. In Spritcentralen the 
ordinary shares represent the majority of votes 
at shareholders’ meetings, whence they control 
the election of the remaining half of the Board 
of Directors. In the Tobacco Monopoly, on the 
other hand, corresponding powers are vested in 
the preference shares, in virtue of a clause which 
gives them the sole right to the election of the 
non-Government members of the board of di- 
rectors. As previously mentioned, the ordinary 
shares in the Tobacco Monopoly are owned by 
the State. The preference shares, with a total 
face value of one million kronor, are distributed, 
in blocks of equal size, among forty private 
persons, approved as shareholders by the Gov- 
ernment. They are under legal obligation to 
surrender their shares to the State at par, on 
demand. The ordinary shares in Spritcentralen, 
totalling 400,000 kronor face value, are distributed 
in equal blocks among ten private persons having 
the same obligations as the holders of preference 
shares in the Tobacco Monopoly, whilst the pre- 
ference shares are held by the Pensions Insurance 
Fund. In both companies the dividend on the 
shares is limited to 5*/, per cent., except for the 
preference shares in Spritcentralen, the dividend 
on which may not exceed 5 per cent. The rights 
of Spritcentralen in regard to funding are limited, 
and in its Articles of Association it is expressly 
stipulated that all profit remaining after the 
distribution of the dividend and permissible 
funding shall be paid into the Treasury. There 
are no corresponding rules for the Tobacco Mo- 
nopoly, where the Government, as owner of the 
ordinary shares, through its representative at 
shareholders’ meetings, takes direct decisions on 
such matters. 


The revenue from the profit of Spritcentralen, 
similarly as the revenue from the State holding 
of shares in the Tobacco Monopoly, is annually 
estimated in the Budget at varying amounts. As 
a rule the payments, being made at the end of 
the budgetary year, exceed the estimated sum. 
On the other hand, it has sometimes happened 
that the company, in order to fulfil its obligations 
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in this regard, has been compelled to draw on its 
“profit and price regulation fund”, the establish- 
ment of which was authorized at the same time 
as a corresponding arrangement was made for 
the Tobacco Monopoly. In both cases the maxi- 
mum amount of the fund has been fixed at Io 
million kronor. The fund was drawn on most 
heavily this year, when an estimated payment of 
24 million kronor had to be met. It had indeed 
been intended that 5 million kronor should be 
drawn from the fund for this purpose, but as 
the profit, owing to a reduction in the consumption 
of spirits and wine in the latter part of 1939 
did not amount to more than 16.4 million kronor 
after the distribution of the dividend, the con- 
tribution from the fund had to be raised to 7.6 
million kronor to cover the budgetary require- 
ments. 

Figures showing the State revenue from the 
trade in spirits for some years since the monopoly 
was established are given in the subjoined table 4. 


Table 4. Payments into the Treasury of 
revenue from trade in spirits. 


Duty oe dees ; . 
on Pee) | 
manu-)Tax on] Duty | Cus- | | 
Year facture) turn- jon on- Wee DR | toms oes Total 
of | over' | sales | ae Seat duty | 
| com- | panies| . 
pany | ; 
1920] 17.7 | 15.7 Bs, — | 28.8 | 14.7| 9.0 | 89.6 
1925, 14.6 | 309 66] §.5| 17.0] 82} 7.x | 89.8) 
1930) 18.3 | 33-7 7.0 | 8.8 | 23.9 | 10.6| 4.6 | 106.9 
1935| 21.8 | 80.7 §.3 | 1.0 | 17.8 | 65) 3.4 | 146.5 
1939, 22.2 | 108.2 5.8 | 181 | 21.7] 91x| 4.x | 189.2 


In the Budget Bill for the financial year 1940 
1941 the duty of the manufacture of “brannvin” 
has been estimated at 12 million kronor, the 
payments from Spritcentralen and the system 
companies at 10 and 20 million kronor, respec- 
tively, and the tax on turnover and the on-sales 
duty taken together at 180 million kronor. The 
total estimated proceeds are thus 222 million kro- 
nor. To this must be added the revenue from the 
customs duty, which, however, owing to the small 


1 Inclusive of the tax on punch. 


importation, has been reduced to a very low 
figure, and the State taxes on income and capital, 
which may be presumed to amount to at least as 
much as in 1939. 

Taxation represents a very considerable pro- 
portion of the price paid by the consumer for 
spirits. This may be exemplified by the following 
tabulation of the principal items of costs taken 
into account in reckoning the present price of 
rectified “brannvin” made from potatoes, which 
represents about two-thirds of the entire con- 
sumption of that liquor: 


Ore per litre 


of 40% alco- Percentage 
holic strength 
Price of raw >brinnviny .... 26.4 3.2 
Rectification, storage, bottling, 
freighters ee we ee ee 37-0 4.4 
Duty on manufacture .... . 52.0 62 
Tax on turnover: 
Basie duty 2 86 to! o> ol ae 500.0 59.9 
ad. valorem 2) sao) ere es 90.0 10.8 
Profit of wholesale trade company 34.6 4.1 
Profit of system companies. . . 80.0 9.6 
Distribution charges. ....- - 15.0 1.8 
835.0 ICO.o 


Thus no less than 76.9 per cent. of the price 
paid by the consumer for his “brannvin” is ac- 
counted for by taxation. In addition, a very 
considerable part of the 13.7 per cent. of the 
price which is represented by the profits of the 
wholesale and retail monopolies, goes to the 
Treasury in the form of direct payments from 
those companies. Though it would be difficult to 
make an exact calculation, it may be presumed 
that nearly 85 per cent. of the retail price is 
received, in one form or another, by the State. 

The importance of the taxation of tobacco and 
spirits for the national finances is indicated by 
the following general survey. The figures are in 
million kronor :* 


' The totals of the taxes (item 3) for the years 1921/1925 
and 1931/1935 are taken from Statistisk Arsbok 1939, table 
249: they comprise all direct and indirect taxes included under 
the ordinary budget. Additions have been made to allow for 
the revenue derived from the State shares in the Tobacco 
Monopoly, which is entered under another heading in the 
budget. The revenue from tobacco and spirits (items I and 
2) represents the sums annually paid in during those periods 
by the tobacco and spirit monopolies, respectively: these and 
corresponding figures elsewhere in this article have been taken 
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1921/1925 1931/1935 


annual annual 1939/1940 
average average 
1. Revenue from tobacco . 63.0 81.7 139.6 
2. Revenue from spririts 105.3 125.5 227.5 
3. State taxes (total). . . 553.6 659.9 1.358.1 
I + 2 in percentage of 3. 30.4 31.4 27.0 


It will be seen from the above survey that the 
revenue from the taxation of tobacco and spirits, 
after the establishment of the monopolies, has 
represented from 27 to 31 per cent. of the entire 
State revenue from direct and indirect taxation. 
During this whole period the proportion has been 
remarkably stable. That the quota contributed by 
from the annual reports of the monopoly companies and of 
the Control Board. The figures for the financial year 1939/ 
1940 are those given in the Budget for that year and in the 
supplementary budget No. I: in addition, 1 have made esti- 
mates for the State taxes payable by those companies, namely 
1 million kronor for the Tobacco Monopoly and 4 million 


kronor for the spirits companies, as well as for the customs 
duties on spirits and wines, namely 5.5 million kronor. 


the receipts from tobacco and spirits to the total 
revenue from taxation, despite marked increases 
in the incidence of the taxes, fell by a few per 
cent. for the financial year 1939/1940 is due to 
the drastic increases in other taxes and the in- 
troduction of new indirect taxation. These fig- 
ures, however, amply bear out a statement by 
the Minister of Finance in connexion with the 
introduction in 1933 of the proposal for the 
virtual suppression of the fund of revenue from 
the taxation of intoxicating liquor. “The ex- 
perience of recent years’, he said, “has clearly 
shown that it is impossible, at any rate without 
a complete reorganization of our system of 
taxation, to finance State expenditure without 
the utilization of this revenue.” Though the sta- 
tement referred to the taxation of spirits, it could 
be applied with equal cogency to the revenue from 
the tobacco trade. 
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THE ECONOMIC SITUATION DURING THE 
SECOND QUARTER OF 1940 


The General Situation. Measures for na- 
tional defence and the financing thereof have 
assumed such transcendent importance that other 
national troubles pale into insignificance. In 
themselves, however, these troubles are serious 
enough. The most distressing of them is doubt- 
less that at the beginning of the past quarter 
access to the Atlantic was blocked in connection 
with events in Norway. 

Stagnation in building has thus been ac- 
companied by extensive reductions of output, 
especially in the exporting timber, pulp and paper 
industries as well as in some branches of produc- 
tion based on the elaboration of imported raw 
materials. For example, the reductions of output 
in the large pulp mills were estimated at the be- 
ginning of June at 45 to 50 per cent. Withm 
the barricade of mines in the Skager Rack lies 
about half the tonnage of the Swedish mercantile 
marine, a large part thereof being entirely un- 
employed. In addition, direct and indirect taxation 
as well as intensive State borrowing are tending 
to reduce the consumption of goods for civilian 
purposes and thus to decrease industrial output. 
On the other hand, man power has been required 
in a very marked degree for the service of na- 
tional defence, either by the calling-up of con- 
scripts and military works or by production for 
military purposes. Additional demands for labour 
are being made by the new or greatly expanded 
branches of production which serve to replace 
previous importation, especially of fuel. Fur- 
thermore, the demand for labour in agriculture, 
pressing even in peace time, has become partic- 
ularly urgent this year. The balance on the 
labour market is now being maintained in some 
measure partly by a prolongation of the hours 
of work as well as by the employment of juve- 
nile and other irregular labour, partly by the 
shifting of labour according to the readjustment 
of production. This last-mentioned important and 


delicate problem, however, is still pressing for 
solution, with the promised cooperation of the 
labour organizations. 

It is evident from the above that industrial 
production as a whole has been reduced, though 
under present conditions it is scarcely possible 
to estimate this reduction with sufficient ex 
actitude or rapidity. From the point of view of 
the money market it should further be noted | 
that the extensive orders for goods under Gov- 
ernment contracts have been financed outside 
the public market, and that, for reasons of 
monetary policy, the payments, in some measure, 
have either been deferred, or have been tied up 
by deposits on accounts blocked for several 
months ahead. Moreover transactions with foreign 
countries and dealings on the security markets . 
have shown a languishing tendency. The result 
has been that during the past quarter the visible 
circulation of money has been markedly reduced. 
This is strikingly indicated by the business ac- 
tivity index of the Skandinaviska Banken which 
shows the value of the clearing of commercial 
paper. The index number for the second quarter 
of this year fell to 129.5, as compared with 142.6 
and 142.7, respectively, for the two immediately 
preceding quarters (1929=— 100), 

The figures for the note circulation reflect the 
strain on the market caused by military events 
in Europe. On the outbreak of the war between 
the Powers in September 1939, of the war in Fin- 
land in December of that year and of the war in 
Norway April 1940 the note circulation rapidly in- 
creased by approximately 170, 125 and 200 million 
kronor, respectively. During the intervals between 
these swellings of the note circulation it actually 
showed some reduction as compared with the 
normal circulation for the season; at the end of 
June 1940, however, the increase was roughly 400 
million kronor, or about 40 per cent., as compared — 
with the same period last year. In September 1939. 
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and roundabout that time hoarding of money 
seems to have occurred on a rather large scale. 
Though the bankers are under the impression 
that this was merely a transient phenomenon, they 
consider it possible that many business houses 
may have been keeping larger cash reserves than 
is customary in less disturbed times. Furthermore 
new cash offices have been established for mili- 
tary and other State disbursements. Moreover, 
owing to the calling-up of conscripts and the 
above-indicated shifting of production, money 
has flowed into certain parts of the country in 
unusual abundance and in some measure has 
been retained there. The increase in the note 
issue may thus be partly attributed to disturbances 
in the circulation of money and to a diminution 
of its velocity. 

Inflation, on the other hand, has loomed as a 
latent threat, but has so far scarcely manifested 
itself as a tangible reality. According to the sta- 
tistics of the Swedish Board of Trade, the index 
number for import prices during the period from 
August 1939 to March 1940 inclusive had risen 
from 110 to 174 (1935— 100) and afterwards 
fell to 169 in May. Since the commercial blockade 
the price quotations for individual commodities 
haye in many cases been nominal, whilst in other 
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cases they represent substantial realities. This 
applies particularly to coal and coke, the impor- 
tation of which from Germany was previously 
not available, but is now replacing the missing, 
and considerably more expensive, importation 
from England. The price advance for imported 
goods, which had been caused by war conditions, 
has thus practically ceased to operate as a factor 
tending to an all-round rise of prices, and the 
general price indices, 140 for March and 142 
in May, in fact scarcely indicate that a marked 
price advance is proceeding. The cost-of-living 
index has risen in the course of the war from 
169 to 193, or by 14 per cent. 

As for foreign trade, the commercial blockade 
has not yet been completely manifested in the 
statistics hitherto published, except as regards 
the exports, which in May 1940 amounted merely 
to 80 million kronor as compared with 166 and 
159 million kronor, respectively, in May 1939 
and 1938. For imports the May figure this year 
was 197 million kronor, as compared with 208 
and 167 million kronor, respectively, for the two 
immediately preceding years. It should be noted, 
however, that importation in certain branches, 
particularly coal, proceeded on a considerable 
scale in May, that the statistics include goods 


Note Circulation of the Riksbank (in million Kronor). 


I. Outbreak of Great Power War, September 1939. 
II. Outbreak of Finnish War, December 1939. 
III. Outbreak of Norwegian War, April 1940. 


The dotted line denotes original figures, the whole line season-adjusted figures. 


84 Sxanpinaviska BAanxkeENn 
i 


taken out of free ports and bonded warehouses, 
and that, owing to the congestion of goods in the 
ports, some part of the previous importation was 
not shown in the figures until the month of May. 


Imports Exports spuees 
Million kronor 
Jan.—May 1935. .... 567 462 105 
> aultt G30\A areas 634 531 103 
> 9) AOR kates ee 819 672 147 
> 300 1033.58 ees 8r4 728 86 
» 3 1930S erate os 937 73° 207 
> a YO4O Ria Rete 1,009 608 401 


In view of the prospect of the continued inter- 
ruption of commercial relations westwards, the 
negotiations for the extension of commercial ex- 
changes with the neighbouring countries on the 
Baltic are naturally of great importance. For 
Swedish exports, however, seeing that they consist 
mainly of a relatively small number of products 
sold on the world market, the expansion of the 
neighbouring markets can scarcely afford much 
alleviation. As for imports, it should be noted 
that Sweden is almost self-sufficing in regard to 
the principal foodstuffs, and that the reserve 
stock of approximately 350,000 tons of wheat, 
which was left at the end of 1939 as the ac- 
cumulated surplus of the very good harvests of 
recent years, corresponds to more than a half- 
year’s consumption and will thus ensure an ade- 
quate supply of breadstuffs for a year or so 
ahead, even if this year’s harvest, as is expected, 
is unsatisfactory. As regards pork, bacon and 
butter an excess production may actually be 
anticipated, at any rate until the late autumn, 
when the supply of concentrated cattle food may 
be so scanty as to entail a decrease in the pro- 
duction of butter. In the meantime, in accordance 
with Government regulations, the production of 
margarine, is for the most part to be suspended 
during the summer, in order to be resumed later. 
It should be noted in this connection that, ac- 
cording to authoritative statements, the supply 
of fatty raw materials available for such pro- 
duction is satisfactory. Moreover, it is probable 
that the shortage of feeding stuffs may lead to 
increased slaughtering of cattle, thus providing 
a more than sufficient supply of meat. 


As for the supply of electric power and fuel, 
the situation may be viewed with more assurance 
than a couple of months ago. For various reasons, 
the consumption has diminished. Firstly, re- 
ductions in output have occurred in those very 
industries which are particularly large consumers 
of coal and electric power; secondly there are 
important branches of industry in which coal 
can be replaced by wood as fuel; thirdly, the 
consumption of fuel has been reduced by a ration- 
ing system applicable also to private households. 
It should further be noted that the importation 
of coal and coke from Germany this year may 
be expected to cover from two-thirds to three- 
fourths of Sweden’s normal import requirements, 
and that, in addition, nearly one-fourth of the 
normal importation of coal can be replaced by 
the excess cutting of 9 million cubic metres of 
firewood, planned for the season 1939—1940. 
The rationing of fuel and the adoption of wood 
by certain industries which had previously used 
coal for firing naturally involve considerable in- 
conveniences. It seems, however, that it will be 
possible to avoid a serious shortage of fuel for 
households and to supply industries with suffi- 
cient amount of fuel. 

During the past quarter the exchange situation 
has improved somewhat, in that the market value 
of the gold stock of the Riksbank and its holdings 
of foreign “exchange amounted at the beginning 
of the quarter to 1,232 million kronor and at the 
end of it to 1,271 million kronor. As the note 
circulation on an average for June totalled 1,431 
million kronor, about 89 per cent. thereof was 
thus covered by gold and foreign exchange. 

In the course of the first nine months of the 
war the money market has steadily tightened. 
During this period, namely from August 1939 
to May 1940, the excess of advances over deposits 
increased in the commercial banks from 99 to 
no less than 747 million kronor, which figure is 
of the same magnitude as the capital and reserves 
of the banks, exclusive of profit carried over. 
These large advances have been financed by the 
reduction of the previously abundant cash re- 
serves by approximately 497 million kronor and 
by the rediscounting of bills of exchange to the 
extent of 295 million kronor. The money market 
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Board of Trade Price Index. | Millions of Axle-Kilometers travelled by Loaded 
(1935 = 100). Goods Trucks on the State Railways. 
+++ Import Goods 


--------- Export Goods 
All Goods 


Cost of Living Index. 
(1914 = 100) 


Share Index. 


—_______— Home Industries 
me See tenet Other Industries 


939 

| 200 

150 

100 

Federation of Industries Production Index. Share Index. 
(1935 = 100) Banks 

200 200 

150 150 

100 100 


In the three diagrams in the upper right hand column the dotted line denotes original figures and the whole line current 


12-month averages. 
] 


q i ' 


| 
| 1936 1937/1938 1939 1940 
| | 
FUEIFIFIEZIE(2/ FE 121 FLEE Eee 
Share Index. [Thiel bets 12 ea 
Home: industries: mene meen ts e-On | 138 || 197) 158) 175 | 177 187.) 161 | 154 145 136 | 149 134} 134) 135 | 137 
Other dndustslés G00. ween an | 134 186 || 172 || 171 | 165 | 169 | 140 | 137 ||130 | 130| 193 | 128 | 132 | 131 | 134 
Of which 
Gringesberg Company .. +--+ + +} 78 ||177]219]| 191 | 169 | 178} 145 | 145 131 | 128 167 | 110 | 122 | 131 | 134 
Exporting engineering industries . . - «| 167 || 223 || 196]| 195 | 188 | 188 | 149 146 ||133 | 131 | 162 | 133 | 150| 140} 141 
Other, including iron and steelind.. . . .| 148 196 || 173 || 181 | 174 | 182 | 153 | 149 ||138 | 134 161 | 130| 130| 132 | 135 
Wood-goods and pulp-ind. ....-.- . 108 || 146 || 131 || 124 | 119 | 127 | 107 | 104 |104 | 1c6 | 116 | 104| 100 | 102 106 
Combined wood and iron ind. . | 143. | 186 || 176] 200 | 208 | 209 | 181 | 177 184 | 192 208 | 196 | 191 | 187 | 196 
Bans. 8 os Spee eet: hae nietinay | 368 | 189 || 191 |] 192 | 181 | 183 | 149 | 149||143 | 144 | 193 | 127 | 127 128 | 144 
Note. Where not otherwise stated, the figures are for the middle of the month. * For October 1939 the figures refer 


in part to minimum prices, and for December mainly so. From 


subsequently eased somewhat, with the result 
that at the end of June, despite the usual strain 
at the turn of the half-year, rediscounts had 
apparently diminished. Withdrawals of deposits 
from commercial banks as well as from savings 
banks have occurred on a rather considerable 
scale. This is due to some extent to subscriptions 
to the National Defence Loan by companies, 
societies, foundations and private persons. 

Towards the end of the first quarter a number 
of savings banks raised their interest on deposits 
from 3 to 3*/, per cent., thus adjusting themselves 
to the higher level of interest on the bond market. 
On the 7th May the commercial banks followed 
suit by raising their interest on long deposits to 
the same rate and by a corresponding increase 
Cl, %) in the discount rate for bills and in 
the rates for advances. On the 17th May the 
Riksbank likewise raised the discount rate from 
3 to 3+/, per cent. 


The Stock and Bond Markets. During 
the past quarter the stock exchange has been 
rather dull. Tendencies towards greater activity 
were checked by military events, especially when 
the theatre of war was extended first to Norway 
and afterwards to Holland and Belgium. Dealings 
in shares on the Stock Exchange have amounted 
to scarcely more than one-fourth of the total 
transactions at the same time last year, and 
marked fluctuations in share prices have occurred 


January 2nd the minimum prices are no longer in force. 


only in exceptional cases. Figures for the trend 
of share prices are given in the accompanying 
tables and diagrams, which show the average 
prices, in percentage of par, for various groups 
of shares listed on the Stock Exchange. 
Dealings in bonds have likewise been on a very 
limited scale, especially as regards other than 
gilt-edged securities. Transactions in mortgage 
loans have also been sluggish. As regards in- 
dustrial bonds in particular the prices quoted on 
the Stock Exchange must be regarded as mainly 
nominal, in view of the small scale on which 
business has been transacted. For other groups 
of bond loans approximate figures are given 
below for the yield (in percentage) corresponding 
to the market prices during the last few months. 
The figures show that there has been a marked 
rise in the prices of gilt-edged securities, and 
that this tendency has not been checked by the 
rise in the interest rates of the commercial banks. 


Num- 1940 

ber of 19/ i 1 
Swedish Government. oan “Ie "9/2 Mla ig “la “Mls “eG 
3 % 1934-. Conv. 1944 I 4.10 4.07 4.04 4.10 4.53 4.4x 4-2 3.96 


3% 1937-97. Conv. 1947 I 
Mortgage Banks. 
3 % Cony. 1944—47 . . 4 


Repayment 1999-2009, 
at latest. 


4.13 4.20 4.12 4.19 4.59 4.45 4-20 4.06 


4.17 4.15 4.13 4.15 4.52 4.47 4.23 4.00 


Municipalities. 

3, 3'/4 and 4 % Conv. 
1943—46 
Repayment 1956-1966, 

at latest. 


4.64 4.65 4.61 4.59 4.99 4.89 4:58 44x 


| 
q 
| 
7 


QOvuarrerty Review. 


The leading event on the bond market during 
this quarter was the raising by the State of a 
loan of quite exceptional magnitude for Swedish 
conditions, in order to meet the immense expen- 
diture on defence. In launching this big loan, 
termed “The Swedish Government Defence Loan 
of the 1st May 1940”, it was announced that a 


sum of 500 million kronor was required for the 


next few months, evidently meaning the six 
months before the termination of the time limit 
for subscription, on the 1st November 1940. 
Early in June it was made known that a sub- 
scription of at least 400 million kronor was 


desired before the Midsummer holiday. On the © 


eve of that holiday, the 22nd June, that amount 
had been considerably exceeded. This achievement 
is largely due to the enthusiasm with which a 
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number of groups representing various interests 
and all classes of society have vied in assuring 
the success of the national loan. 

The principal bond loans issued during the 
second quarter of 1940 are tabulated below: — 


Interest Face 


Lssued by tate in value in aoe 
% kronor eae 
Swedish National Defence Loan 4 — 100 % 
The Residentiel Mortgage Bank 
Digenvedenin. balsa tke etd 43/4 10,000,000 : 
City of Gothenburg .... . 4*/2 9,000,000 98/2 %? 


The Grangesberg Company’s 4*/, per cent. 
bond loan of 1930, of which about 11 million 
kronor is in circulation has been called in for 
repayment on the 15th November 1940. 


* Certain amounts thereof being sold privately. 
* Of which kr. 8,300,000 was issued. 


| 
| 


| 
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Some Statistical Data Concerning 
Currency Reserve, Stock of Gold, Note Circulation. 
eee ee 
Net Claims of Banks on Foreign Countries The Riksbank’s 
million kronor Stock of Gold and 
(End of month) Stock of Gold Boe — fey ; Note Circulation 
= : aH ‘oreign Countries Wi 
Riksbank Commercial banks Total] (million kr.) (million kr.) (million kr.) 
1938 | 1939 | 1940 | 1938 | 1939 | 1940 | 1938] 1939| 1940 | 1938 | 1939 | 1940 | 1938 | 1939 | 1940 | 1938 | 1939 | 1940 
Jame. ot a7) 169514009) — 555) Sie 721 Oly) 680 | 478 | 948 | 1363 | 1084] 1920] 2058] 1490] 880] 953 | 1330 
peb <a 21 675 | 485 |— 38 —19|+ 80} 883 | 656 | 565 | 981 | 1364) 916) 1902 | 2039 | 1401 870| 943) 1298 
March 66 | 660 | sos |— 19] —21|+ 87| 847 | 639 | 592 | 1013 1367| 727 | 1879 | 2027 | 1232| 898] 973 | 1303 
I (Average) || 920 | 677 | 465 |— 37) —18|+ 80) 882 | 658 | 545 | 981 | 1365) 909| 1901 | 2041 | 1374| 883 956 | 1310 
Pope Ao oc 851 | 618 | 454 |— 24| —39|+102| 827 | 579 $56 | 1011 | 1397) 752 | 1862 | 2015 | 1206 8 | 994 | 1427 
May 0. ea 827 | 593 | 433 |— 29| -50|+ 99| 799 | 543 | 532 | 1060/1419] 793 | 1887 | 2012 | 1225] 883 965 | 1433 | 
Aes Sones 814 | 583 | 437 |— 39] —21 775 | 562 1088 | 1425 | 834 1902 | 2008) 1271 | 922} 997| 1431 
Il (Average) || 831 | 598 | 441 |— 31) —37 800 | 561 1053 | 1414| 793 | 1884 | 2012 | 1234| 904| 985 | 1430 
(clyecmeeeee 803 | 563 — 22) —17 781 | 546 1096 | 1434 1899 | 1997 907| 987 
Ange cia ngeons 797 | 549 — 28) —12 769 | 537 1112 | 1488 1909 | 2037 91g | 1017 
Septcesm sues 923 | 476 —201| —42 721 | 434 1240 | 1499 2163 | 1974 976 | 1189 
Ill (Average) || 841 | 529 — 84) —24 757 | 500 1149 | 1474 1990 | 2003 934 | 1064 
WAGYU SS ce 8, Ae 819 | 421 —130) — 3 689 | 418 1299 | 1396 2£18 | 1817 ggi | 1192 
NOV esd ole 784 | 386 — 89) +11 695 | 397 1327 | 1398 2111 | 1784 953 | 1190 
Decrees 751 | 301 — 40] +47 711 | 348 1332 | 1293 2083 | 1594 1008 | 1356 
_ IV (Average) || 785 369 — 87| +18 698 | 387 1319 | 1362 2104 | 1712 984 | 1246 
The figures comprise balances with foreign customers 
Notes and holdings of foreign bills and foreign bonds less At end of month. Monthly averages 
amounts due to foreign customers. 


a 


* The Riksbank holding of gold is given at its market value, other items at 


Rates of Exchange. 


their book values. 


Nominal Quotations of the Commercial Banks (Monthly Averages) 


' 
’ 
; 
f 


b 


i 


l 
London New York Paris Berlin 
Kr, for £ 1 Kr. for $ 1 Kr. for 100 francs Kr. for 100 Rmk 
1938 | 1939 | 1940 | 1938 | 1939 | 1940 | 1938 | 1939 | 1940 | 1938 | 1939 | 1940 

Jan... . . . «|| 19.405 | 19.427 | 16.950 | 3.885 4.166 4.200 | 13.085 | 11.056 | 9.604 156.948| 167.530) 169.0c0 
Feb. 19.411 | 19.422 | 16.950 | 3.872 4.149 4.200 | 12.810 | 11.050 | 9.608 | 157.008) 167.010 169.00¢ 
March . || 19.420 | 19.421 | 16.950 | 3-900 | 4.149 | 4-200 | 12.315 | II.o50 | 9.134 | 157.294 166.846] 169.000} 

I (Average) | 19.412 | 19.423 | 16.950 | 3.886 4155 4.200 | 12.737 | 11.052 | 9.449 | 157.083] 167.129] 169.000 
April a 19.410 | 19.414 | 16.950 | 3.903 4.152 4.200 | 12.200 | Il.oso | 8.550 | 157.261 166.898| 169.000 
DiAy soe ee 19.403 | 19.420 | 16.950 3.909 4.151 4.200 |*11.034 | II.o50 ee 157-432| 167.156 168.625) 
i SiiN eayert saree 19.400 | 19.428 | 16.950 | 3.917 4.153 4.200 | II.c00 | 11.050 .gt§ | 158.114] 167.000} 168.010 

II (Average) | 19.404 | 19.421 | 16.950 | 3.910 4.152 4200 | 11.411 | 1.050 | 8.458 | 157.602) 167.018 168.545] 
itely alte erste ss 19.403 | 19.417 3.939 | 4-151 10.987 | I1.050 158.683) 167.000 
7A a tes 19.401 19.241 3.978 4.157 10.980 | 10.970 1§9.861) 167.111 
Ente ua on tee 19.401 16.985 4.047 4.200 *| II.000 9.744 | 161.990} 168.500 

Ill (Average) | 19.402 | 18.548 3-988 4-169 10.989 | 10.588 160.178] 167.537 
et Mr aiercs 19.419 | 16.950 4.079 | 4.200 10.962 | 9.738 163.750] 168.692 
Nf ee Rego 19.418 | 16.610 4.128 | 4.200 10.950 | 9.519 165.769| 169.000 
Deca wr e ae 19.425 | 16.688 4.163 4.200 11.036 | 9.517 167.450| 169.000 

IV (Average) || 19.421 | 16.749 4.123 4.200 10.983 | 9.591 | 165.656| 168.897 


* From May 5th, inclusive, 
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Commercial banks Share Index Shares sold 
Advances Surplus of on the Stockholm 
Wasa te incl. bills rediscoun- Advances Home Industries | Other Industries | Stock Exchange 
(million kr.) ted (million kr.) (million kr.) (1000 kr.) 
{ | 
1938 | 1939 | 1949) 1938 | 1939 | 1940| 1938 | 1939 | 1940] 1938 | 1939 | 1940 | 1938 | 1939 | 1940 | 1938 | 1939 | 1940 
an. . 3823 | 4145 | 4334 | 3974 | 4223 | 4831| 151 | 78] 497 1 158 | 175 | 145 | 172 | 171 | 130 | 1 10 2 
ina Peart.) 3822 we 4231 | 4012 | 4265 | 4897| 190 | 96 666 160 | 175 | 136 | 172 | 170 | 130 ate e: a 
March . . . .|/3868| 4260] 4245 | 4058 | 4327 | 4884| 190 | 67 | 639 || 155 | 180 | 149 | 167 | 176 | 153 | 1063| 997| 684 
I (Average) || 3838 | 4191 | 4270 | 4015 | 4272 | 4871 | 177 | 81 | 601 || 158 | 177 | 143 | 170 | 172 | 138 | 1115] 068] 385 
Ari) ts) = -« 3844 | 4217 | 4120 | 4095 | 4375 | 4805 | 251 | 158 | 744 || 152 | 177 | 134 | 161 | 165 | 128] g50| 814) 370 
Bayh inet e 3” |S 3832 | 4190 | 4008 | 4133 | 4414 | 4798 | 301 | 224 | 791 || 157 | 182 | 134 | 164 | 170 | 132 | 559] 782] 255 
[RUN is, 2 3832 | 4242 4140 | 4450 308 | 208 155 | 188 | 135 | 153 | 174 | 131 | 768] 1509| 220 
II (Average) || 3836 | 4216 4123 | 4413 287 | 197 155 | 182 | 134 | 159 | 170 | 130 | 750/ 1035| 282 
fulypgtce ss ts, 3938 | 4367 4135 | 4437 197 | 70 160 | 187 166 | 169 869| 376 
ANI SEY Reh at 4009 | 4447 4172 | 4535 16 88 161 | 186 ' 168 | 170 585| 732 
Dept: ates 4059 | 4488 4237 | 4742 178 | 254 161 | 187 168 | 167 1405] 994 
III (Average) || 4002 | 4434 4181 | 4571 179 | 137 161 | 187 | 167 | 169 953| 701 
CES snes s! 6 4094 | 444. 4217 | 4791 123 | 347 166 | 160 171 | 140 1138| 581 
OC a Emete bes 4008 | 429 4261 | 4850 253 | 554 171 | 160 177 | 143 822] 286 
GC tha aie 4041 | 4232 4254 | 4873 213 | O41 173 | 154 174 | 137 650} 76 
IV (Average) || 4048 | 4324 4244 | 4838 196 | 514 170 | 158 174 | 140 870| 314 
rates ees from and loans to the public within The figures denote mid-monthly Neg a ee 
e country (at the end of the respective month) average prices. ee A \ 
usiness day i 
Rates of Interest and Price Level. 
Yield of Bonds Wholesale Price Index (Board of Trade) Cost of Living 
(%) (1935 = 100) Index 
(July 1914 = 100) 
Goyt. Loans | Industrial Loans || Import Goods Export Goods All Goods 
1938 | 1939 | 1940 1938 | 1939-| 1940] 1938 | 1939 | 1940 | 1938 | 1939 | 1940 | 1938 | 1939 | 1940 1938 | 1939 | 1940 
tats 2.75 | 2-39| 4.07| 2.97| 2.79| 5-92|| 116 | 108 | 166 | 135 | 111 | 140 | 114] 110'| £36 |] 165 | 167 | 178 
BOG wile, 6 2.25 | 2.34| 4.04] 2.97] 2.78] 6.04/] 114 | 108 | 168 | 130 | 111 | 147 | 113 | 109 | 1381 - : : 
March . || 2.27] 2.22] 4.10] 2.91] 2.78] 5.98|| 112 | 108 | 174 | 127 | 112 | 152 | 112 | 109 | 140 
I (Average) || 2.42 | 2.32 | 4.07| 2.95| 2.78] 5.98|| 114 | 108 | 169 | 131 | t1n | 146 | 113 | 109 | 138 
Sut Se aaa 2.49 | 2.55] 4.53] 3.00] 2.77| + | If1 | 108 | 172 | 124] I11 | 154 | 111 | 109 | 141 || 165 | 168 | 186 
POs sets 2.33 | 2.53 | 4.41] 2.98] 2.77 110 | 109 | 169 | 117 | 110 | 152 | 110] 109 | 142]} - : : 
[aa 2.18 | 2.57) 4.12| 2.89] 2.77 108 | 110 116 | 113 110 | 109 
Il (Average) || 2.33 | 2.55 | 4.35 | 2.96| 2.77 Ifo | 109 11g | III 110 | 109 
ply aaa 2.22 || 2.92 2.88 | 2.78 10g | 109 116 | 114 110 | 110 166 | 169 | 186 
OE 225 | 2.76 2.88 | 2.93 109 | 110 Img | 114 110 | III : : . 
ep ys es 2.15 | 3.44 2.86 | 4.21 109 | 139 115 | 118 109 | 118 
Ill (Average) | 2.21 | 3.04 2.87 | 3.31 109 | 119 115 | 115 Ilo | 113 
Ooi ae 2.31 | 3.52 2.95 | 4.49 110 | 150 FUG | 127 110 | 124 167 | 171 | 193 
Sc ts) 2.25 | 3.69 2.83] 4.72 IO | 153 115 | 130 IIo | 128 : . 
eB ss 2.43 | 4.10 2.82 | 5.31 109 | 101 113 | 135 119 | 132 
IV (Average) |! 2.33 | 3.77 2.87 | 110 | 155 114 | 131 110 | 128 


Notes 


2—402018 


Calculated on market prices at 


middle of months 


Refers to end 
of quarters 
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Trade and Industry. 
Exports in million kr. : 
a! 
Total Imports Total Exports Chemicel products : 
fis ee Minerals and 2 Hides, skins, | 
Cniion Kx) Geion Ar) | ggotabie statis | metala and. A, Tues saber’ cent, | 
cic thereof SOape) oe GEES tures thereof 
1938 | 1939 | 1940) 1938 | 1939 | 1940 | 1938 | 1939 | 1940 | 1938 | 1939 | 1940| 1938 | 1939| 1940 1938 | 1939 | 1940 
| oO ee 
Jan. . 159 | 174 | 258 | 145 | 149 | 169! 16.6] 11.5] 9.0 | 43.9] 39.2] 39.9! 3.3] 4.3 | 68 6.4] 7.6] 4.7 
Keb; * 5 eee 147 | 163 | 167 | 134 | 125 | 115 || 17.1] 13.9] 9.5 | 46.7 44.2] 29.7] 4.1 | 4.8 49 6.5 | 69] 8.4 
March . . - || 173 | IOI | 15c || 133 | 139 | 140 || 13.3] 12.4] 12.3 | 52.6] 49.3 40.1} 3.7 | 5.6 .E | 5.2] §.9° | ogee 
I (Average) || 160 | 176 | 192 || 137 | 138 | 141 || 15.7| 12.6 10.3 | 47.7| 44.2| 36.6] 3.7 | 4.9 | 5.9 | 6.0] 68 6.9 
Aiprill ep see 167 | 201 | 238 || 157 | 152 | 104 || 11.7] 11.3 14.2 | $3.6] 50.7/ 35.0] 5.1 | 4:7 | 4.31 4.5] 5.21 3.0 
May.) "0a. ae 167 | 208 | 197 || 159 | 166} 80] 10.5] 10.8 5-3 | 54-6] $3.8] 261] 4.3] 5.8] 4.0] 4.6] 4.7 | 1.6 
fuliies a5) eae 155 | 202 150 | 178 11.2] 12.2 50.3 | $3.9 3.6 | 4.6 3°3, | 4:8 
II (Average) || 163 | 204 155 | 165 I.1] 11.4 52.8 | 52.8 4.3 || 5.0 41 | 4.8 
July: eaheceies 160 | 204 156 | 160 1224) eT 2:8 50.3 | 50.0 4.0 | 4.7 3.7 | 4.6 
PMTs ee Ae ih 3 itriey |eeage 150 | 185 12.0] 13.4 48.9 55-6 4.2 | 4.6 4.4 | 5.2 
Sept, cree es 17 179 154 | 131 IZ 8e5 49.8 | 36.4 4:9 || 3:8 5.3] 2.8 
Ill (Average) || 170 | 200 153 | 159 12.1 | 11.6 49.7 | 47.3 44) 4.4 4-5 | 4.2 
Oct ent: 199 | 219 161 | 160 11.8] 4.5 48.2 | 47.0 5.3 | 4.3 5.7 | 2.8 
Nov. 40. ee 198 | 274 172 | 180 10.8} 12.9 50.1} 54.3 4-4 15.3 5-4] 5.3 | 
Decseanee en: 190 | 258 167 | 155 Il.1| Qo 44.7| 42.3 Pel ese 5.6) |) 56 
IV (Average) || 196 | 250 167 | 165 DU2) | 828 47.7| 47-9 4.6 | 5.1 5.6 | 4.3 
Notes 


Notes 


Seasonal change 
removed 


denotes normal 
supply of work 
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per month 


% of total mem 
at end of mont 


I i PT La a. 
Exports in million kr. i 
Index of Pro- 
;: a duction Supply of Indust- Bly ti bee sa) ment 
eo ered tear Machinery, _ |according to Feder. Spokes loaded Trucks || T™@4¢ Unions 
and paper, and ee ee of Swed. Industries Index numbers on State Railways (%) 
aoe ere instruments, ’etc. (1935 = 100) 
1938 | 1939 | 1940 | 1938 | 1939 | 1940] 1938 | 1939 | 1940] 1938 1939 | 1940 || 1938 | 1939 | 1940 1938 | 1939 | _ | 
Jan. . 57-0] 52.5] 71.7} 17.9] 33-7] 36.6) 120 | 118 | 129 : : et 41.1| 40.1] 66.6) 15.6] 14.7] Iga 
Webi, co) ane 33-9] 29.5] 36.5! 25.8 25.3 | 25.9!| 120 | 120 | 127 3-67]| 42.5 | 42.1] 74.7|1 14.5] 13.0] 14. 
March . . . .|| 32.6] 30.6] 49.0] 26.0] 34.7] 25.1] 119 | 122 | 126 : * | 3.60] 479] 48.9] 70.9] 12.9] 11.6} 15.8 
I (Average) || 41.2 | 37-5 | 52.4 | 23.2| 31.2| 292] 120 | 120 127 || 3.45 | 3.66] 3.64|| 43.8] 43.7| 72.7]| 14.3| 13.2 14.8 
April tener 52.7] 48.0] 28.6] 29.3] 31.9] 19.3]] 11 123 | 119 : : 43.7| 46.1 | 82.2] 10.7] 9.0] 10, 
EN geek are OS 98:3 2.1) 27.7) 26.3| 29.4] 15.7]] 118 | 123 | 108 45.2 whe 8.4] 6.3 
pune fsa: 9.0), 72,6 21.7| 30.3 116 | 125 : : 41.1| 48.5 8.5] 5.6 
Il (Average) || 57.0] 60.9 25.8 | 30.5 118 | 124 3.51 | 3.92 43.3 | 47.5 9.2| 7.0 
Rule oe eee 57.2 | 65.2 28.6 | 22.8 115 | 125 . : 44.8 | 49.1 Fath aes 
AIM) se ate ee 58.9] 77.1 22.0| 28.9 114 | 126 45.9| 52.6 Vu 9 
Sept . | $6.5] 56.2 25.6| 23.1 114 | 124 : : 48.8 | 61.1 Fos 3 
Ill (Average) | 57.5 | 66.2 25.4| 24.9 114 | 125 3.53 | 3.96 46.5| 54.3 7:3| 5.3 
CTE enw ot tats 63.1 | 75.6 Heais| ost 11g | 126 7) 3:98 47.2| 62.4 g.0| 8.0 
INO Vita ee oat 68.1 | 79.7 33.3 | 23.0 116 | 127 3.78 44.9| 61.4 11.2] 10.4 
Wee cs at fe aks | 73.9 | 68.6 27.8) 24.5 116 | 128 > 13.97 41.9| 66.3 17.8 | 15.2 
IV (Average) | 68.4 | 74.6 20.2 | 24.4 116 | 127 3.63 | 3.78 44.7 63.4 12.7 | 11.2 
The Hgure: 3 Mitten Wlaus 
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Quotations of Swedish Shares (Contd.). — 


Kursnotierungen fiir schwedische Aktien ( Fortsetzung). 
| Prices (bid 
Share Nom. Dividends heat (Geld) : 
Capital) Value Dividende | 
Aktien-| Nenn- Y 1940 
kapital| wert); | : = a Brag oe, FF 
1938 | 1939| 1940] %% | */ | M/s | “Me | % | 
ee 
Industrial and Miscellaneous Shares (Contd.), Mil") Kr. Kronor Kronor Industrie- und diverse Aktien (Fortsetsung). 
SVENSKA ACKUMULATOR A.-B. an VG her hy eles (a) 8 | 8 135 |?— | — | 125 | 125 | SVENSKA ACKUMULATOR A.-B. {Stamm A 
_ JUNGNER (Accumulators) . .\ » 8B, free’ .| 2.52] 100] 8 8 8 | 135 |? 4145|4140 | 125 |*140 | JUNGNER (Akkumulatoren) . >» B, freie® 
SVENSKA A.-B. GASACCUMULATOR (AGA) (Beacon | SvEnsKA A.-B. GASACCUMULATOR (AGA) (AGA- 
Lighting etc.) Pref. shares... . . ~~ + =| 28.6 100) 7 7 5 80 767 65 | 68| 73 | Licht etc.) Voraugs-Aktien 
SVENSKA DIAMANTBERGBORRNINGS A.-B. (Ore SvENSKA DIAMANTBERGBORRNINGS , A.-B, (Zrs- 
Prospecting ete.) 6. cvs ee 6 te we es 151} 150/25 8 25 poe 1? 44 8G) Sie ee suche u. a.) 
SVENSKA OLJESLAGERI A.-B. (Vegetable Oils etc.)| 3-6 | 100) 8 10 |140|?—| —| —| — |SVENSKA Orjestacert A.B. (Vegetabilische Ole etc.) 
SVENSKA SOCKERFABRIKS A.-B, (Sugar)... - | 81 COFH Te Io emg - | 72°50] 73 | SVENSKA SOCKERFABRIKS A.-b. (Zucker) 
SVENSKA TANDSTICKS aes Meee ee dy 22580] eae —|— |14.50, 13 12 | 14°50] 15 | SVENSKA TANDSTICKS A.-B. et A 
A.-B. (Matches) . . RLS ees ee aL 95 25 her —|-— 14 | 12 | 11.50] 14’50} 14°50 (Ziindhilzer) » £5 
TELEFON A.-B. L. M. Ericsson (Tele- eos A . | 28:24) “S0:}—Iesop 150i eee 18 | 17 |18.50| 19 TELEFON A.-B. L. M. Ericsson fe A 
DHONCHL tune Mots co rcce ee tee None Dr ade. 5 5m CORALS? I'so| — | 20.50/ 18.50) 17 | 19] 19 (Fernsprecher). . 1...» BS 
TRAFIK A.-B. GRANGESBERG—OXELOSUND (Iron TRAFIK A.-B. GRANGESBERG—OXELOSUND 
1 LD oh i AA ate 1 eet Ge oe Ee ean |b EE) 100| 8 | 10 12 154 (2115 | 123 | 134 | 135 (Ziseners) 
UpprHoims A.-B. (Pulp, Timber and Iron) . . | 61.99) 100 6 6 6 132 | 123 |? 119 | 123 | 124 | UDDEHOLMS A.-B. (Zisen, Holzmasse und Hols) 
Wirstavarrs A.-B. (Pulp and Timber) . . - -| 14.5 100!IO | Io 10 165 |*170 |*175 | £40 | 150 WirsTavarrs A.-B. (Holzmasse und Hols) 
A.-B. ArvipABERGS INDUSTRIER (Office Utensils) A.-B. ATVIDABERGS INDUSTRIER (Biiromaterial) 
Series IL| 3.6 | Yooj1o II! 14 180 | 155 | 160 | 165 | 167 Ser. 11 
Railway and Shipping Shares. | Eisenbahn- und Reederet-Aktien. | 
A.-B. SVENSKA AMERIKA LINIEN (Shipping)>. .| 24 100| 4 2, ie 48 | 42 | 440 | 32) 41 | A.B. SVENSKA AMERIKA LiniEn (Reederes)® 
BERGSLAGERNAS JArNvAGS A.-B. (Railway)® . . | 25.15] 200 9 g | 10 | 210 | 200 |?180 | 180 | 195 BERGSLAGERNAS JARNVAGS A.-B. (Zisenbahn)® 
STOCKHOLMS REDERI A.-B. SvEA (Shipping) .| 17.64 30, 2 | 1.gol 2 1735-50 28.50] 32.50, 33 | 31-59 STOCKHOLMS REDERI A.-B. SvEA (Xeederet) ) 
Insurance Shares. : | | Versicherungs- Aktien. / 
BRAND- OCH LIFFORSAKRINGs-A.-B. SVEA®. . .| 12 100 | 34+8 /34+8 34478] 150 | 125 |4130 / 110 | 110 | BRAND- OCH LiFFORSAKRINGS-A.-B. SVEA* : 
FOrsAxrincs-A.-B. SKANDIAS .. . - reba out? eS 500 | 320+40/3 20140 3290+ | 1100] 1000} — |* 1025 1100 | FORSAKRINGS-A.-B. SKANDIA® 
| 40 
| Bank Shares. | | eh, lean Bank- Aktien. 
Preto nel HH 125| 6.25| 6.25] 6.25] 115 | 100 | 104 | 116 | 120 | \ ; {comet ea ) 
A.B. GOTEBORGS BANK \Ordtee : Meo7.12 ee 6.25| 6.25 6.25| 115 | 102 | 97 | 110 | 145 | ‘hae GOTEBORGS BANK ) c/a 4-Abtien © 
>» SK&NSKA BANKEN® . ‘ pia 50| 3 4 4° 1n59 lem | x45 de-47 Wee | A.-B. SKANSKA BANKEN® 
|» SvENSKA HANDELSBANKEN® 3 & i) BIOO 100; 9 9 g | 146 | 114 | 117 | 133 | 141 >» SVENSKA HANDELSBANKEN © 
SKANDINAVISKA BANKEN A.-B.° . . - rz T4218 ~ PAO ro 7103 | 142 148 173 | 171 | SKANDINAVISKA BANKEN A.-B.° 
3 3 3 | | : 
| STOCKHOLMS ENSKILDA BANK A-B.o . . . + - | #109 1000 se a oe 3375 pz IR eO 12125 3125 | SrocKHOLMS ENSKILDA BANK A-B.® | = 
| STOCKHOLMS INTECKNINGS GARANTI A-B.°. Weis 300} 40 | 40 35 | 570 |7455 | 495 480 | 501 | STOCKHOLMS INTECKNINGS GARANTI A.-B.° 
SUNDSVALLS ENSKILDA BANK (NOz Oe ee eae ach 100 | 36+936+9) 36+9, 265 | 220 | 200 | 233 238 | SUNDSVALLS ENSKILDA BANK A-B* / 
SS6DERMANLANDS ENSKILDA BANK BS “ot 14.88], 100] 5 ; 3 12 b4 cee go | 61 | 69 | SODERMANLANDS ENSKILDA BANK ABS d 
a Brefse =. iN (TICOLE NOs cg. |2— | 494 9 | 90 |*1o2 } : ' Vorsugs-Akt. 
WERMLANDS ENSKILDA BANK A.-B. Ce irae |(*19-75]) loo! 5 6 6 100 | 490 go | go 97 | \WERMLANDS ENSKILDA BANKA.-B. nen HS 


* Refer to dividends 
2 Ex dividend. — Adsiig?. Dividende. — 
Briefkurs. — % Acquirable by aliens. 
— Zahlung aufgeschoben. 


* Paid-up capital and reserves. 


3 Interim divid 


Quotations of Swedish Bonds. 


paid for the preceding financial year 


end paid in 


Von Auslandern erwerblich. — ° Not acquirab 


. — Besieht sich auf 


the preceding year. — 


— Grundkapital und Reserven. 


im 


Dividenden, die fiir das vorgehende 
Vorjahr ausgeschittiete Vorschussdividende. 
le by aliens. — Micht von Auslindern erwerblich, — 


Geschaftsjahr besahlt worden sind. — 
— 4 Selling price. — 
7 Payment postponed. 


— Kursnotierungen fiir schwedische Obligationen. 


In percentage; ex interest. — In %, exclusive Zinsen. 
Terms of Redemption Teitecest Prices (bid) 
Ti ilgungsmodalitaten Redeemable| Dates Notierungen (Geld) . 
iis Drawings p — Purchase | jn Whole 
Quoted on the Stock see es tual eg ge et Konvertibel Prcsie Saale ) 
note _ Perpetual Loan ermine | == : , An ~ . = 
Exchange. Beton rpdade * 5/5 | 9/4 | Ys | 6 | %r der Borse eingefiihrt. | 
Swedish | | Schwedischer | 
Government 27/2% 1935. - . .| Maturity Ritcksahlung 1947 | *8/4—"5/z0, 87%/2, 88%/2, 88/2) GO | JO Staat 2*/2 % 1035 . 
> 23/4 > 1939+ - + x ? 1969 /z2 1949 |13/6—t3]x2) 75%/*) 72*/2) 72'/2) 79 | 75°/8 ? 23/4 > 1939 
> 3 21034 sce: R 3°/12 1944 ie 73)/2) 68"/2 7 7 | 79 > 3 » 1934 ~ow 
> 3.» 1937 Febr. .. . 1938—1997 D P le 1947 | ta— 7/8) 75 | 70 | 7258/4 78'/2| 79 > 3 » 1937 Febr. 
> 3 » 1937 March. . - 1938—1997 D P | %/s 2047 | See ey 7° | 72%/4) 77 | 79 > 3.» 1937 Marz 
> 3'/2 > 1933 - ass R | "Hay 1943 | */<— /u 83 / 73 7383/4) 83 843.4) > 3 2? 1933 
, 31/2? 1934. +--+ += 1945—1974 D | fro 1944 | "/a— Te) 873/4) 85 | 85°/2 89 | 89 , 3'/2 » 1934 
> Benes ORT yes OF OP 1932—1981 D P* 5/1941 |#5/s—T8/11, 93°/2| QO | 93 | 95 | 90 | > 4 » 1931 
> Ay 91033, yep: R | 45/5 1943 |*5/s—"5/o | 93%/2e| 90 | 93 | Od®/a) O5'/2) ? 4 > 1933 
, 4 »1933- os R */0 1943 | */a— S20 9382, GO. | 93°12) D4 ils go; 4 » 1933 
> 4 » 1933. “ne 1934—1958 D P? 8/10 1944 |'8/a—T5/2°) 93/4) Q1*/a| 93'/2] 95°/4| 90/4 ’ 4 » 1933 
> At/a? 1930. . + + + + R 15/, 1940 |"5/s—"5/9 | 98*/4| QO"/2) 97 | 98 | 99"/e| , 4/2 » 1930 
> Aig? 1932. ys ee > R 15/, 1942 \*3/4—*8/20, 983/4, 97°/4) 97*/a) 98% 993"4 > 4/2 > 1032 
SvericEs ALLM. Hypo- | | SVERIGES ALLM. Hypo- 

TEKSBANK. . . . + 23/4% 1939. - 1940—1999 D P $1, 1949 |*S4—"S/p| 70 | — | | | | ee 23/4 % 1939 
(Royal gent Mort-3 » 1935 1. 1945—2005 D P */, 1948. [a— 5] 75° eee 7% 17 (Schaeet Bae > 1035 A 
gage Bank 2 D te ) enban 3 » 1935 

, , 3 » 193511. \ ieee DP W/o 1945 [Ps Se) as |) 1 ee 76 | 79 : 

, , 4 » 1937. 1947—1999 D P ls 1947 | /o—_t/2| 76's) 70 | 71 | 78 | 79 > , 3 » 1037 

, , 3'/27 1935+ + 1945—2000 D 2p 1948 [8°/o—Sxe| 83 | — | — | Bg | — | 4 . 3°/2 > 1935 

; ; 33/4? 1934+ + 1935—1994 D P 5/, 3944 [8/s—187 | 87 | B4t/e} — | 86 | Go | > » 3°/4 > 1934 
> , 4 » 1878. . 1884—1959 D P ) |99/6—3*/ 40) 93'/e) — | — | O57 = | Z : 4 » 1878 

> ; 4 21931. . 1932—1991 D P | §8/6 1941 |*3/6—"S/20) Q5 gl 93 95 9 | ’ J 4 » 1931 
| , ; 4 19335 - 19432003 D P | /e0 2943. | “/e— “8 95 | Ot 94'/e, 95*/e 4 P 4 » 1933 
> > 4'/a> 1931. « | 1951—2011 D P | /6 1941 | /6— */se] 99%/4l 99 «1:99 | QQ") 2 100"/4 > > 4'/2> 1931 

* After '5/s 1941. — Vom "5/5 ro4r an. 

* After "3/4 1944. — Vom ‘8/4 1944 aM. 

* Amortization-dates underlined. — Tilgungstermine unterstrichen. 


SKANDINAVISKA BANKEN 


AK TIEBOLAG 


Statement of Condition June, 29th, 1940 


ASSET S: 
Cash in hand . 2 i ger ae en 8 on a Pabst sa 05 Reve 135.307.3007 S5 
- Bills: 
RE ee, cise do San Kr. 334.325.187: 49 
OME eh a CaN gw Yang > 993-430:89 5 335.318.618: 38 
ESSN St a Ge A ne ay a - » 431.340.2355: — 
Searrent Account (secured) . . . is ee 2 3 As eaves tig > 83.677.511: 96 
Swedish Banks and Savings Banks ............ > 17.754-553: 13 
EES et a kw eee o> or eee gee 35-121.247: 60 
OES Re a iis els see ne wk > 16.829.706: 23 
Mt ee a ie g's Te Hels ee ee le 8 > 60.431.322: 23 
a aS a Ae a ee ee »  158.140.712: 18 
Bank Buildings & Furniture. ...... aa eee Oe » 16.971-256: 80 
Kr. 1.190.978.463: 84 
LIABILITIES: 
Bills at sight in circulation (»postremiss» bills) ....... Kr. 13.8 10.5,41: 24 
Deposits: 
PRM SEES oe Welt as hy mw we Ses Kr. 220.769.489: 21 
REECE a Set a, Von tone a fais nos BIE » 684.906.217:89 » 905.675-707: 10 
See CEM Anes eta” so nde eo x a town a. eR ure, a > 20.133-283: 12 
re eyeaineS EARS aS x ov we ole SSP ee sy > 5-300.032: 32 
REE ESAs tre ca. fl fa of kk sen SERA ok» > 22.538.786: 20 
PM NOCEHENS aM nla a os. w SR RRS fe eee he, es > 61.520.113: 86 
SERS a a de Kr. 87.188.000: — 
eet UNS os kg ee ¥ 1 7a12.0n0! — 5 o3Gs noo hoo: 


Kr, 1.190.978.463: 


Private Telephone Lines of the a age 
Skandinaviska Banken. = 
Outside the Circle: 


Direct Telephonic Connections with 
Foreign Countries. 


: 
: Inside the Circle: ry - 
| 


